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IL NFP Audit & Tax, LLP
Certified Public Accountants

Independent Auditor’s Report

To the Board of Directors
Interfaith Community for Detained Immigrants
Chicago, Illinois

Report on the Financial Statements

We have audited the accompanying financial statements of Interfaith Community for
Detained Immigrants, which comprisethe statement of financial positionasof June 30, 2018,
and the related statements of activities, functional expenses and cash flowsfor the year then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statementsin accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’ s Responsibility

Our responsibility isto express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
mi sstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’ sinternal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

564 West Randolph Street, Suite #200, Chicago, Illinois 60661
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Webelievethat the audit evidence we have obtained is sufficient and appropriate to provide
abasis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Interfaith Community for Detained |mmigrants as of June
30, 2018, and the changes in its net assets and its cash flows for the year then ended, in
accordance with accounting principles generally accepted in the United States of America.

IL NFP Audit & Tax, LLP

Chicago, Illinois
May 7, 2019

564 West Randolph Street, Suite #200, Chicago, Illinois 60661
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Interfaith Community for Detained | mmigrants

Statement of Financial Position

June 30, 2018

Without Donor With Donor
Restrictions Restrictions Total
Assets

Current Assets

Cash $ 33421 $ 0 33,421

Accounts Recelvable (Net of Allowance

for Doubtful Accounts of $0) 39,000 0 39,000

Total Current Assets 72,421 0 72,421
Fixed Assets

L easehold Improvements 55,874 0 55,874

Equipment 13,036 0 13,036

Total Fixed Assets Cost 68,910 0 68,910

Less— Accumulated Depreciation and

Amortization 14,696 0 14,696
Total Fixed Assets 54,214 0 54,214
Total Assets $ 126,635 $ 0 126,635
Liabilitiesand Net Assets

Current Liabilities

Accounts Payable $ 14318 $ 0 14,318
Total Current Liabilities 14,318 0 14,318
Total Liabilities 14,318 0 14,318
Net Assets

Without Donor Restrictions 112,317 0 112,317

With Donor Restrictions 0 0 0
Total Net Assets 112,317 0 112,317
Total Liabilitiesand Net Assets $ 126,635 $ 0 126,635

See the Accompanying Notes to the Financial Statements Page 4



Interfaith Community for Detained | mmigrants
Statement of Activities
For the Year Ended June 30, 2018

Without Donor With Donor
Restrictions Restrictions Total
Revenue, Support and Gains
Grants and Contributions $ 560,623 $ 0 $ 560,623
Special Events (Net of Direct Benefit to
Donors of $35,571) 282,466 0 282,466
In-Kind Donations 62,784 0 62,784
Miscellaneous 63 0 63
Interest Income 2 0 2
Net Assets Released from Restrictions:
Satisfaction of Program Restriction 0 0 0
Expiration of Time Restrictions 0 0 0
Total Revenue, Support and Gains 905,938 0 905,938
Functional Expenses
Program Services 669,411 0 669,411
Management and General 98,256 0 98,256
Fundraising 78,200 0 78,200
Total Functional Expenses 845,867 0 845,867
Changein Net Assets 60,071 0 60,071
Net Assets,
Beginning of Year 52,246 0 52,246
End of Year $ 112,317 $ 0 $ 112,317

See the Accompanying Notes to the Financial Statements Page 5



Interfaith Community for Detained | mmigrants
Statement of Functional Expenses
For the Year Ended June 30, 2018

Program Services

Jail Total
Deportation Visitation Post Unaccompanied Program M anagement
Accompaniment Court Watch Ministry Detention Children Services and General  Fundraising Total
Functional Expenses

Personnel
Salaries $ 2000 $ 2500 $ 65000 $ 299548 $ 31,000 $ 400,048 $ 35000 $ 60,000 $ 495,048
Payroll Taxes 153 191 4,973 18,708 2,372 26,397 2,309 3,959 32,665
Employee Benefits 0 0 0 15,512 0 15,512 1,357 2,327 19,196
Total Personnel 2,153 2,691 69,973 333,768 33,372 441,957 38,666 66,286 546,909
Assistance to Others 0 0 24,600 65,240 0 89,840 0 0 89,840
Bank Charges 0 0 0 0 0 0 1,561 0 1,561
Depreciation & Amortization 0 0 0 3,943 0 3,943 464 232 4,639
Dues & Subscriptions 0 0 0 696 0 696 116 0 812
Insurance 0 0 0 0 0 0 37,884 0 37,884
Interest 0 0 0 0 0 0 972 0 972
Meetings and Conferences 0 0 0 2,964 0 2,964 106 0 3,070
Occupancy 0 0 0 94,046 0 94,046 4,286 2,143 100,475
Office 0 0 0 672 0 672 7,500 0 8,172
Postage & Printing 0 0 0 5,911 0 5,911 695 6,363 12,969
Professional Fees 0 0 0 2,000 0 2,000 1,079 1,566 4,645
Staff Development 0 0 0 2,958 0 2,958 348 174 3,480
Travel 0 0 0 9,335 0 9,335 1,098 549 10,982
Utilities 0 0 0 15,089 0 15,089 3,481 887 19,457
Total Functional Expenses $ 2153 $ 2691 $ 94573 $ 536622 $ 33372 $ 669411 $ 98,256 $ 78200 $ 845,867

See the Accompanying Notes to the Financial Statements
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Interfaith Community for Detained | mmigrants
Statement of Cash Flows
For the Year Ended June 30, 2018

Cash Flows from Operating Activities
Received from Supporters and Other Sources
Interest Received
Paid to Vendors and Employees
Interest Paid
Income Taxes Paid

Net Cash Used in Operating Activities
Net Decreasein Cash and Cash Equivalents
Cash and Cash Equivalents,
Beginning of Year
End of Year
Non-cash Operating Activities
Donated Space

Donated Goods
Donated Services

Total Non-cash Operating Activities

Reconciliation of Changein Net Assetsto Net Cash Used in
Operating Activities

Change in Net Assets

Adjustments to Reconcile Change in Net Assets to
Net Cash Used in Operating Activities:

Depreciation and Amortization

Changes in Certain Assets and Liabilities:
Accounts Receivable
Accounts Payable
Accrued Wages

Total Adjustments
Net Cash Used in Operating Activities

See the Accompanying Notes to the Financial Statements

$ 804,152
2

(803,569)

(972)

0

(387)

(387)

33,808

$ 33,421

$ 57,611
3,173
2,000

$ 62,784

$ 60,071

4,639

(39,000)
(15,670)
(10,427)

(60,458)

$ (387)
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Interfaith Community for Detained | mmigrants
Notesto the Financial Statements
For the Year Ended June 30, 2018

Note 1 - Principal Activity and Significant Accounting Policies
Organization and Nature of Activities

Interfaith Community for Detained Immigrants (the “Organization”) is a not-for-profit
corporationincorporatedin2012. The Organizationisafaith-based organization of staff and
volunteers called to respond actively and publicly to the suffering of all individuals and
communities affected by immigration detention, deportation, and post-detention through
pastoral care, advocacy, public witness and other activities.

The Organization is a prophetic voice for just and humane treatment of immigrants caught
intheimmigration detention process. The Organization upholdsthedignity and basic human
rights of each individual asit standsin solidarity with its immigrant sisters and brothers as
a powerful collective voice to minimize the use of detention and to seek justice. The
Organization believes that everyone, regardliess of national origin, has basic human rights,
includinglivelihood, family unity, and physical and emotional safety. TheOrganizationalso
seeks to provide national leadership and models for detention work and general interfaith
collaboration. TheOrganization providesthefollowing programsto help achieveitsmission:

Deportation Accompaniment - The Organization provides Prayer Vigil at Broadview, Prayer
on the Buses and Pastoral Care to support deportation victims.

Prayer Vigil at Broadview - Comprises of people of faith joining together in a prayer vigil
every Friday morning at 7:15 AM, at Broadview |mmigration Processing Center, to provide
public witnessto theinjustices of the U.S. immigration system. Aninterfaith prayer service
isheld on thefirst Friday of every month. The Rosary is prayed on the remaining Fridays.

Prayer on the Buses - Each Friday morning, buses filled with men and women shackled by
their hands, feet, and waists |leave for local airports to be deported. Clergy, lay leaders and
people of faith offer prayers on the buses to accompany them in their difficult journey and
to let them know that peopl e of faith stand with them and are working to change these unjust
policies.

Pastoral Care- Volunteers support familiesasthey cometo say goodbyeto their loved ones.
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Interfaith Community for Detained | mmigrants
Notesto the Financial Statements (Continued)
For the Year Ended June 30, 2018

Note 1 - Principal Activity and Significant Accounting Policies (Continued)

Court Watch - Students, religious leaders, and people of faith serve as a presence in the
Immigration Court to let those involved in the court system know that people are watching
and care about what happensto their immigrant sistersand brothers. Itisthe Organization’s
goal that through monitoring and documenting the Organization can bring transparency to
this broken system and support the urgent need for more just immigration policies. Court
Watchisasoaministry of presence. Peoplein detention are not physically present in court.
They hear the proceeding and communicate with the judge via video camera. They are
comforted knowing that there are Court Watch volunteers present. Court Watch volunteers
are present at hearings morning and afternoon, Monday through Thursday.

Jail Visitation Ministry - Since Illinois Access to Religious Ministry Act became law in
2008, volunteers have been providing pastoral care to people in detention. Teams of
volunteersvisit people weekly inimmigrant detention at four different locations. Annually
the Organization’ svolunteersvisit over 1,200 detained immigrants. Weekly the Organization
places $10 into commissary accounts of individuals as their accounts become depleted.
People in detention use this money for basic daily needs. The cost of this program for both
jails can be over $1,000 a week. Visits occur during daytime hours on specific days in
McHenry County Jail, Kenosha County Detention Center, Dodge County Detention Center,
and Jerome Combs Detention Center (in Kankakee).

Post-Detention - The Organization offers a hotline and hospitality services for individuals
released from detention.

Hotline - For people released from | CE custody, the Organization has ahotline they can call
for assistance. Volunteersrespond to hotline callsand provide weather appropriate clothing
and shoes, meals, short-term stays, bus tickets, a backpack with essential items, and other
needs. The Organization helps people get back to family or friends who are often in other
states.
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Interfaith Community for Detained | mmigrants
Notesto the Financial Statements (Continued)
For the Year Ended June 30, 2018

Note 1 - Principal Activity and Significant Accounting Policies (Continued)

Hospitality - For people who have nowhere to live upon release, the Organization provides
transitional shelter whilethey wait for future court dates or work permits. The Marie Joseph
House of Hospitality providesfood and shelter for men, women, and familieswith children.
A case manager connects people to educational, ESL, religious, health, and legal services.
Living in a supportive and caring environment helps people heal and adjust to life in the
United States. This trauma-informed care model is what the Organization believes people
entering the U.S. and seeking asylum should receive.

Unaccompanied Children - The Organization provide pastoral careto migrant childrenfrom
around the world. The Organization accompanies children who are diverse in amost every
way imaginabl e, representing different countries, language groups, religions, socio-economic
backgrounds, and ages. The Organization facilitates a connection with the sacred during a
very critical period in their life journeys.

Method of Accounting and Revenue Recognition

The Organization’ s accounts are maintained on the accrual basis of accounting. Revenueis
recognized when earned. Program service fees and payments under cost-reimbursable
contracts received in advance are deferred to the applicable period in which the related
services are performed or expenditures are incurred, respectively.

Contributions are recogni zed when cash, securitiesor other assets, an unconditional promise
to give, or notification of abeneficial interest isreceived. Conditional promisesto give are
not recognized until the conditions on which they depend have been substantially met.

Net assets, revenues, gains, and losses are classified based on the existence or absence of
donor or grantor imposed restrictions. Accordingly, net assets and changes therein are
classified and reported as follows:

Net AssetsWithout Donor Restrictions- Net assetsavailablefor usein general operationsand

not subject to donor (or certain grantor) restrictions. The governing board has not designated
any amounts from net assets without donor restrictions as of June 30, 2018.
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Interfaith Community for Detained | mmigrants
Notesto the Financial Statements (Continued)
For the Year Ended June 30, 2018

Note 1 - Principal Activity and Significant Accounting Policies (Continued)
Method of Accounting and Revenue Recognition (Continued)

Net Assets With Donor Restrictions- Net assets subject to donor-imposed or certain grantor-
Imposed restrictions. Somedonor-imposed restrictionsaretemporary in nature, such asthose
that will be met by the passage of time or other events specified by the donor. Other donor-
Imposed restrictions are perpetua in nature, where the donor stipulates that resources be
maintained in perpetuity. Gifts of long-lived assets and gifts of cash restricted for the
acquisition of long-lived assets are recognized as revenue when the assets are placed in
service. Donor-imposed restrictions are rel eased when arestriction expires, that is, when the
stipul ated time has el apsed, when the stipul ated purposefor which theresourcewasrestricted
has been fulfilled, or both.

Cash and Cash Equivalents

The Organization considers all cash and highly liquid financial instruments with original
maturities of three months or less, which are neither held for nor restricted by donors for
long-term purposes, to be cash and cash equivaents. Cash and highly liquid financial
instruments restricted to building projects, endowmentsthat are perpetual in nature, or other
long-term purposes are excluded from this definition.

Receivables and Allowance for Doubtful Accounts

The Organization records unconditional promises to give that are expected to be collected
within one year at net realizable value. Unconditional promises to give expected to be
collected in future years are initially recorded at fair value using present value techniques
incorporating risk-adjusted discount rates designed to reflect the assumptions market
participantswould usein pricing theasset. I n subsequent years, amortization of thediscounts
Is included in contribution revenue in the statement of activities. The Organization
determines the allowance for uncollectible promisesto give based on historical experience,
an assessment of economic conditions, and areview of subsequent collections. Promisesto
give are written off when deemed uncollectible. At June 30, 2018, receivables amount to
$39,000 and the allowance for doubtful accounts amounts to $0.
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Interfaith Community for Detained | mmigrants
Notesto the Financial Statements (Continued)
For the Year Ended June 30, 2018

Note 1 - Principal Activity and Significant Accounting Policies (Continued)
Fixed Assets

The Organization records fixed asset additions over $500 at cost, or if donated, at fair value
on the date of donation. Depreciation and amortization are computed using the straight-line
method over the estimated useful lives of the assetsranging from 5to 7 years, or in the case
of capitalized leased assets or leasehold improvements, the lesser of the useful life of the
asset or the lease term. When assets are sold or otherwise disposed of, the cost and related
depreciation or amortization are removed from the accounts, and any resulting gain or loss
Is included in the statement of activities. Costs of maintenance and repairs that do not
improve or extend the useful lives of the respective assets are expensed currently. For the
year ended June 30, 2018, depreci ation expenseamountsto $2,607, and amorti zati on expense
amounts to $2,032.

TheOrganizationreviewsthecarrying valuesof fixed assetsfor impairment whenever events
or circumstancesindicate that the carrying value of an asset may not berecoverablefromthe
estimated future cash flows expected to result from its use and eventual disposition. When
considered impaired, an impairment loss is recognized to the extent carrying value exceeds
the fair value of the asset. There were no indicators of asset impairment during the year
ended June 30, 2018.

Deferred Revenue

Exchangetransactionsinwhich areciprocal transfer of assetsoccursarerecorded asdeferred
revenueif said transactions are unfulfilled as of year-end. The Organization has no deferred
revenue as of June 30, 2018.

Income Taxes

The Organization isexempt from Federal and State income taxes under Section 501(c)(3) of
the Internal Revenue Code, therefore, the financial statementsdo not include aprovision for

incometaxes. The Organization reviewsincome tax positions taken or expected to be taken
in income tax returns to determine if there are any income tax uncertainties.
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Interfaith Community for Detained | mmigrants
Notesto the Financial Statements (Continued)
For the Year Ended June 30, 2018

Note 1 - Principal Activity and Significant Accounting Policies (Continued)
I ncome Taxes (Continued)

Thisincludes positions that the entity is exempt from income taxes or not subject to income
taxeson unrel ated businessincome. The Organi zation recogni zestax benefitsfromuncertain
tax positions only if it is more likely than not that the tax positions will be sustained on
examination by taxing authorities, based on the technical merits of the positions. The
Organization has identified no significant income tax uncertainties. The Organization files
information returns as a tax-exempt organization. Should that status be challenged in the
future, al years since inception could be subject to review by the IRS.

Functional Expense Allocation

The financial statements report certain categories of expenses that are attributable to more
than one program or supporting function. Therefore, these expenses require allocation on
a reasonable basis that is consistently applied. The Organization alocates functional
expenses mainly on the basis of estimates of time and effort.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted requires management to make estimates and assumptions that affect the reported
amounts of assetsand liabilitiesand disclosure of contingent assetsand liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Advertising costs

The Organization uses advertising to promote its programs among the audiences it serves.
The costs of advertising are expensed the first time the advertising takes place, except for
direct-response advertising, which is capitalized and amortized over its expected period of
future benefits. The Organization had no direct-response advertising during the year ended
June 30, 2018. Advertising costs amount to $0 for the year ended June 30, 2018.
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Interfaith Community for Detained | mmigrants
Notesto the Financial Statements (Continued)
For the Year Ended June 30, 2018

Note 1 - Principal Activity and Significant Accounting Policies (Continued)
Financial Instruments and Credit Risk

The Organization manages deposit concentration risk by placing cash, money market
accounts, and certificates of deposit, when applicable, with financial institutions believed to
be creditworthy. At times, amounts on deposit may exceed insured limits. To date, the
Organization has not experienced lossesin any of these accounts. Credit risk associated with
receivables and promisesto giveis considered to be limited dueto high historical collection
rates and because substantial portions of the outstanding amounts are due from reputable
donors highly supportive of the Organization’s mission. When applicable, although the fair
values of investments are subject to fluctuation on a year-to-year basis, the Organization
believesthat the investment policies and guidelines are prudent for the long-term welfare of
the Organization.

Note 2 - In-Kind Donations

Donated services are recognized as revenues at their estimated fair value when they create
or enhance nonfinancial assets or they require specialized skills which would need to be
purchased if they were not donated. V olunteers contribute significant amounts of timeto the
Organization’s program services, administration, and fundraising activities; however, the
financial statementsdo not reflect the val ue of these contributed services because they do not
meet recognition criteria prescribed by generally accepted accounting principles. For the
year ended June 30, 2018, donated services that meet the recognition criteria prescribed by
generally accepted accounting principles amount to $2,000.

Donated goods are recorded at fair value on the date of donation. For the year ended June
30, 2018, $3,173 of donated goods were received by the Organization.

Donated spaceisrecorded at fair value on the date of donation. For the year ended June 30,
2018, $57,611 of donated space was received by the Organization.
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Interfaith Community for Detained | mmigrants
Notesto the Financial Statements (Continued)
For the Year Ended June 30, 2018

Note 2 - In-Kind Donations (Continued)
Donated services, donated goods and donated space are recorded within in-kind donations

revenue on the statement of activities, and within functional expenses on the statement of
functional expenses asfollows:

Management &
Program Services Generdl Fundraising
Assistance to Others $ 3173 $ 0$% 0
Occupancy 57,611 0 0
Professional Fees 2,000 0 0
$ 62,784 $ 0$% 0

Note 3 - L eases Commitments

The Organization leases spacein Cicero, lllinoisunder alease agreement through March 31,
2024. Thelease agreement callsfor monthly rent of $2,000 from April 2014 through March
2019 and $2,060 from April 2019 through March 2024.

The Organization also leases space in Chicago, lllinois on a month-to-month basis with
monthly rent of approximately $1,000.

Rent expense amounts to $40,778 for the year ended June 30, 2018. Future minimum lease
payments are as follows:

For the Year Ended June 30, 2019 $ 24,180

2020 24,720
2021 24,720
2022 24,720
2023 24,720
2024 18,540

$ 141,600
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Interfaith Community for Detained | mmigrants
Notesto the Financial Statements (Continued)
For the Year Ended June 30, 2018

Note 4 - Net Asset Restrictions

Net assets with donor restrictions are restricted for the following purposes or periods:

Subject to Expenditure for Specific Purpose:

None as of June 30, 2018 $ 0
Subject to Passage of Time:

None as of June 30, 2018 0
Total Net Assets with Restrictions $

Net assetswererel eased from donor restrictionsby incurring expenses satisfying the purpose
restrictions or by the occurrence of the passage of time or other events specified by donors
during the year ended June 30, 2018:

Purpose Restrictions Accomplished:

None as of June 30, 2018 $ 0
Time Restrictions Expired:

None as of June 30, 2018 0
Total Restrictions Released $

Note 5 - Concentration of Grants

The Organization continuously attemptsto diversify its revenue base, and as such, does not
have a major revenue concentration from a specific grantor as of June 30, 2018.

Note 6 - Liquidity

The Organization has $72,421 of financial assets available within one year of the balance
sheet date. Of this amount, $0 of financia assets are subject to donor timing restrictions
expiring within one year. No donor purpose restrictions or contractual restrictions exist that
make financial assets unavailable for genera expenditure within one year of the balance
sheet date. As of June 30, 2018, the Organization does not expect that its liquidity will
deteriorate.
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Interfaith Community for Detained | mmigrants
Notesto the Financial Statements (Continued)
For the Year Ended June 30, 2018

Note 7 - Recently Implemented Accounting Guidance and Reclassifications

On August 18, 2016, FASB issued Accounting Standards Update (ASU) 2016-14, Not-for-
Profit Entities (Topic 958) - Presentation of Financial Statements of Not-for-Profit Entities.
The update addresses the complexity and understandability of net asset classification,
deficiencies in information about liquidity and availability of resources, and the lack of
consistency in the type of information provided about expenses and investment return. The
Organization hasearly implemented ASU 2016-14 and has adj usted the presentationin these
financial statements accordingly. The ASU has been applied retrospectively to al periods
presented.

The reclassifications corresponding to the retrospective application of ASU 2016-14 are
summarized as follows. On the statement of financial position and statement of activities,
amounts previously reported as unrestricted net assets have been reclassified to net assets
without donor restrictions, and amounts previously reported astemporarily and permanently
restricted net assets have been reclassified to net assets with donor restrictions.

Note 8 - Recent Accounting Guidance

Upcoming Accounting Pronouncement - Revenue Recognition - In May 2014, the FASB
issued ASU No. 2014-09, Revenue from Contracts with Customers (Topic 606), which will
supersedethe current revenue recognition requirementsin Topic 605, Revenue Recognition.
The ASU isbased on the principlethat revenueis recognized to depict the transfer of goods
or services to customers in an amount that reflects the consideration to which the entity
expects to be entitled in exchange for those goods and services. The ASU also requires
additional disclosure about the nature, amount, timing, and uncertainty of revenue and cash
flows arising from customer contracts, including significant judgments and changes in
judgments and assets recognized from costsincurred to obtain or fulfill acontract. The new
guidance will be effective for the Organization’s year ending June 30, 2019. The ASU
permits application of the new revenue recognition guidance to be applied using one of two
retrospectiveapplication methods: retrospectively to each period presented (full retrospective
method) or retrospectively with the cumulative effect of initially applying the guidance
recognized at the date of initial application (the cumulative catch-up transition method).
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Interfaith Community for Detained | mmigrants
Notesto the Financial Statements (Continued)
For the Year Ended June 30, 2018

Note 8 - Recent Accounting Guidance (Continued)

Upcoming Accounting Pronouncement - Revenue Recognition (Continued) - The
Organization has not yet determined which application method it will use. Management has
begun analyzing revenue streams that will be impacted and believes that the pattern of
revenue recognition could change upon adoption of the pronouncement. Management is
currently analyzing the disclosures that will be required with this pronouncement.

Upcoming Accounting Pronouncement - Leases - In February 2016, the FASB issued ASU
No. 2016-02, L eases, which will supersede the current lease requirementsin ASC 840. The
A SU requireslesseesto recognize aright-of-use asset and rel ated leaseliability for all leases,
with alimited exception for short-term |leases. Leases will be classified as either finance or
operating, with the classification affecting the pattern of expenserecognitioninthestatement
of operations. Currently, leases are classified as either capital or operating, with only capital
leases recognized on the statement of financial position. The reporting of |lease-related
expenses in the statement of activities and cash flows will be generally consistent with the
current guidance. The new lease guidance will be effective for the Organization’s year
ending June 30, 2020 and will be applied using a modified retrospective transition method
to the beginning of the earliest period presented. The new lease standard is not expected to
have a significant effect on the Organization’ s statement of financial position.

Note 9 - Subsequent Events
The date to which events occurring after June 30, 2018, the date of the most recent balance
sheet, have been evaluated for possible adjustment to the financial statements or disclosure

is May 7, 2019, which is the date on which the financial statements were available to be
issued.
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