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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Rape Victim Advocates

We have audited the accompanying financial statements of Rape Victim Advocates (a nonprofit organization),
which comprise the statements of financial position as of June 30, 2017 and 2016, and the related statements of
activities, functional expenses, and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.



Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Rape Victim Advocates as of June 30, 2017 and 2016, and the changes in its net assets and its cash

flows for the years then ended in accordance with accounting principles generally accepted in the United States
of America.

Report on Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying Schedules of [CASA Funding as listed in the accompanying table of contents are presented for
purposes of additional analysis as required by the Illinois Coalition Against Sexual Abuse and are not a required
part of the financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audits of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 16, 2017
on our consideration of the Organization’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Organization’s internal control over financial reporting and compliance.
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RAPE VICTIM ADVOCATES
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2017 AND 2016

2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 447,169 $ 188,213
Adjustments to reconcile change in net assets to net
cash provided by operating activities:
Depreciation expense 3,967 660
Change in:
Grants receivable (294,236) (44,383)
Prepaid expenses (19,337) 3,981
Rental deposit - 1,190
Accounts payable and accrued expenses 5,137 (2,286)
Accrued expense (7,673) 1,839
Deferred lease costs (1,931) 2,264
Deferred revenue 4,450 9,591
Cash provided by operating activities: 137,546 161,069
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed assets purchases (27,613) -
Cash used by investing activities: (27,613) -
Net increase in cash and cash equivalents 109,933 161,069
CASH AT BEGINNING OF YEAR 701,138 540,069
CASH AT END OF YEAR $ 811,071 $ 701,138

SUPPLEMENTARY DISCLOSURES:

Interest paid $ - $
Taxes paid $ - $

See auditors' report and accompanying notes to financial statements.
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RAPE VICTIM ADVOCATES
Notes to Financial Statements
June 30, 2017 and 2016

1. Description of Delegate Agency and Program Activity

Rape Victim Advocates (the Organization) is a not-for-profit 501(c)(3) organization whose mission is
to provide support and assistance to victims of sexual assault, educate the general public on the issue
of rape, provide training for individuals and groups and provide counseling services in the Chicago
metropolitan area.

2. Summary of Significant Accounting Policies

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America. The
Organization maintains its accounts in accordance with the principles and practices of fund
accounting. Fund accounting is the procedure by which resources for various purposes are classified
for accounting purposes into funds established in accordance with their nature and purpose.

These financial statements have been prepared to focus on the Organization as a whole and to present
balances and transactions according to the existence or absence of donor-imposed restrictions. This
has been accomplished by classification of fund balances and transactions into three classes of net
assets — permanently restricted, temporarily restricted or unrestricted.

Accordingly, net assets and changes therein are classified as follows:

Unrestricted net assets: Amounts that are currently available for use in the Organization’s
operations and for the acquisition of equipment and are not subject to donor-imposed restrictions.

Unrestricted-Board Designated: Amounts designated by the Board of Directors to be reserved for
future use. The Organization maintained unrestricted-board designated net assets of $32,306 as
of June 30, 2017 and 2016.

Temporarily restricted net assets: Net assets subject to donor-imposed stipulations that may or
will be met by actions of the Organization and/or passage of time. The Organization maintained
temporarily restricted net assets of $131,916 and $231,863 as of June 30, 2017 and 2016.

Permanently restricted net assets: Net assets subject to donor-imposed stipulations that will be
maintained by the Organization. Generally, the donors of these assets permit the Organization to
use all or part of the income earned on related investments for general or specific purposes. The
Organization did not maintain any permanently restricted net assets as of June 30, 2017 and
2016.

Revenues are reported as increases in unrestricted net assets unless use of the related assets is limited
by donor-imposed restrictions. Expenses are reported as decreases in unrestricted net assets. Gains
and losses on investments and other liabilities are reported as increases or decreases in unrestricted
net assets unless their use is restricted by explicit donor stipulation or by law.




RAPE VICTIM ADVOCATES
Notes to Financial Statements
June 30, 2017 and 2016

2. Summary of Significant Accounting Policies (Continued)

Basis of Presentation (Continued)

Expirations of temporary restrictions on net assets (i.e., the donor stipulated purpose has been fulfilled
and/or the stipulated time period has elapsed) are reported as reclassifications between applicable
classes of net assets.

Contributions

Contributions are considered to be available for unrestricted use unless otherwise specifically
restricted by donors. Contributions are recorded and recognized as income when notice of award or a
pledge is received. Restricted contributions are recorded as revenue in temporarily restricted net
assets if limited by donor imposed restrictions that can be fulfilled and removed by incurring
expenditures satisfying the restriction or if such contributions are received for future periods.
Contributions that are non-expendable are recorded in permanently restricted net assets. When donor
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, temporarily restricted net assets are classified to unrestricted net assets and reported in
the Statement of Activities as net assets released from restrictions. Donor restricted contributions
whose restrictions are met in the same reporting period are treated as unrestricted support.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Cash and Cash Equivalents

The Organization considers cash on deposit at bank(s) and highly liquid investments with original
maturities of three months or less at the date of purchase to be cash and cash equivalents. The
Organization maintains its cash in bank accounts which, at times, may exceed federally insured limits.
The Organization has not experienced any losses in such accounts.

Concentration of Credit Risk

Rape Victim Advocates maintains its cash and cash equivalents at a financial institution in Chicago,
Tllinois. The balances are insured up to $250,000 by the Federal Deposits Insurance Corporation.
Balances regularly exceed this limit. Rape Victim Advocates is working on new banking arrangement
to mitigate significant credit risk on these accounts.

Accounts Receivable

Accounts receivable are stated at the amount management expects to collect from balances
outstanding at year-end. Based on management’s assessment of the credit history with customers
having outstanding balances and current relationships with them, the Organization considers accounts
receivable to be fully collectible; accordingly, no allowances for doubtful accounts has been
established. Individual accounts are written off when collection appears doubtful. At June 30, 2017
and 2016 management believes all accounts receivable are fully collectible.



RAPE VICTIM ADVOCATES
Notes to Financial Statements
June 30, 2017 and 2016

2. Summary of Significant Accounting Policies (Continued)

Income Taxes

The Organization is recognized as a tax-exempt organization under Section 501(c)(3) of the Internal
Revenue Code and is exempt from federal and state income taxes on related income. The
Organization had no unrelated business income during fiscal year 2017 and 2016 and, therefore, no
provision for federal or state income taxes has been made in the accompanying financial statements.

The accounting standard on accounting for uncertainty in income taxes addresses the determination of
whether tax benefits claimed or expected to be claimed on a tax return should be recorded in the
financial statements. This requires the evaluation of tax positions taken or expected to be taken in the
course of preparing the Organization’s tax returns to determine whether the tax positions are “more
likely than not” of being sustained when challenged or when examined by the applicable tax
authority. For the years ended June 30, 2017 and 2016, management has determined that there were
no material uncertain tax positions.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statements of activities. Accordingly, certain costs have been allocated to
specific program services based on direct benefit obtained. Where these expenses affect more than
one area, they are allocated on the basis of ratios estimated by management.

Fixed Assets

Fixed assets are stated at cost when purchased, or estimated fair market value at time of donation.
Depreciation is computed under the straight-line method. Fixed assets are depreciated based on an
estimated useful life of five or fifteen years. Additions and improvements to existing assets during the
year are capitalized, while general maintenance and repairs are charged to expense. Property and
equipment purchases with a cost in excess of $1,000 are capitalized. Depreciation expense was $3,967
and $660 for the years ended June 30, 2017 and 2016 respectively.

3. Lease Commitments

The Organization occupies its offices under an operating lease which was amended on May 1, 2014 to
incorporate expanded space. The lease expiration date is June 30, 2021. The lease provides for base
rental, 3% annual increases and payment of increases above a base for operating expenses and real
estate taxes. Lease agreement includes abatement clause, which is being amortized on a straight line
basis over the life of lease term. Deferred rent under this agreement is $41,650 and $42,462 as of June
30, 2017 and 2016 respectively.

Additionally, the Organization has a lease for a satellite office in Chicago which expires August 31,
2019, Terms call for a base rent, annual increases and payment of increases above base for real estate
taxes.

The Organization also leases a Ravenswood office which expires October 31, 2018 which calls for a
base rent and annual increases. Lease agreement includes abatement clause, which is being amortized
on a straight line basis over the life of lease term. Deferred rent under this agreement is $1,511 and
$2,630 as of June 30, 2017 and 2016 respectively.

10



RAPE VICTIM ADVOCATES
Notes to Financial Statements
June 30,2017 and 2016

3. Lease Commitments (Continued)

Organization also leases certain office equipment.

In accordance with the terms of the leases, the minimum annual rent payment for years ending June
30 are as follows:

2018 $ 183,884

2019 171,774
2020 170,122
2021 173,486

Total $ 699,266

Rent expense amounted to $181,642 and $162,749 for the years ended June 30, 2017 and 2016
respectively.

4. Employee Benefit Plans

The Organization maintains tax deferred compensation plan for the benefit of its eligible employees.
Participation by employees is voluntary, and no matching contributions are provided by the
Organization.

5. Board Designated Net Assets

The Organization’s Board of Directors has designated unrestricted net assets to a reserve to provide
an internal source of funds for special and long (designated) term projects, $32,306 and $32,306 as of
June 30, 2017 and 2016 respectively.

6. Temporarily Restricted Net Assets

Temporarily restricted net assets were restricted for the following purposes for the fiscal years ended
June 30

2017 2016
Polk Bros Foundation $ 61916 $ 40,000
Chicago Foundation for Women 25,000 -
Michael Reese Heath Trust (MRHT) 45,000 45,000
Arie and Ida Crown Memorial - 35,000
Awakening Foundation Center (Jean Cozier) - 111,863

$ 131,916 $ 231,863

7. Subsequent Events

Management has evaluated subsequent events through November 16, 2017, the date which the
financial statements were available for issue. There were no subsequent events which require
disclosure.
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Management, Supplier Diversity & Compliance, Training

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Rape Victim Advocates

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Rape Victim Advocates (a nonprofit
organization), which comprise the statements of financial position as of June 30, 2017 and 2016, and the related
statements of activities, functional expense and cash flows for the years then ended, and the related notes to the
financial statements, and have issued our report thereon dated November 16, 2017.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Rape Victim Advocates’
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Rape Victim Advocates’ internal control. Accordingly,
we do not express an opinion on the effectiveness of Rape Victim Advocates’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not
identified. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. We did identify certain deficiencies in internal control, described in the
management letter schedule of findings and recommendation that we consider to be significant deficiencies.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Rape Victim Advocates’ financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Rape Victim Advocates’ Response to Findings

Rape Victim Advocates’ response to the findings identified in our audit is described in the schedule of findings
and recommendations. Rape Victim Advocates’ response was not subject to the auditing procedures applied in
the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the organization’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

November 16, 2017

850 South Wabash Avenue, Suite 320 ® Chicago, IL 60605 e (312) 566-9705-Phone ® (312) 566-9736-Fax
19201 LaGrange Road, Suite 204 ® Mokena, IL 60448 e (708) 478-5850-Phone o (708) 478-5893-Fax
www.ringoldfinancial.com
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