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Independent Auditors’ Report
The Board of Directors
Academy for Grassroots Organizations
Oak Hills, California

Opinion

We have audited the accompanying financial statement of Academy for Grassroots Organizations (a nonprofit
organization), which comprise the statements of financial position as of December 31, 2021, and the related
statements of activities and functional expenses for the year then ended, and the related notes to the financial
statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Academy for Grassroots Organizations as of December 31, 2021, and the changes in its net assets
for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of Academy
for Grassroots Organizations and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Responsibility of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Academy for Grassroots Organizations’
ability to continue as a going concern within one year after the date that the financial statements are available
to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists.

19015 Town Center Drive, Suite 204 * Apple Valley * California 92308
(760) 241-6376 * Fax (760) 241-2011
messnerandhadley.com



Misstatements are considered material if there ®ulastantial likelihood that, individually or ingh
aggregate, they would influence the judgment made teasonable user based on the financial statemen

In performing an audit in accordance with generatigepted auditing standards, we:

* Exercise professional judgement and maintain psadesl skepticism throughout the
audit.

» Identify and assess the risks of material misstatgrof the financial statements, whether
dueto fraud or error, and design and perfanditgprocedures responsive to those risks.
Such procedures include examining, on a test bagidence regarding the amounts and
disclosures in the financial statements.

» Obtain an understanding of internal control relévwarthe audit in order to design audit
procedures that are appropriate in the circumstitee not for the purpose of
expressing an opinion on the effectiveness ohtarnal
control. Accordingly, no such opinion is expressed.

» Evaluate the appropriateness of accounting policsesl and the reasonableness of
significant accounting estimates made by manageraesmwell as evaluate the overall
presentation of the financial statements.

* Conclude whether, in our judgment, there are camditor events, considered in the
aggregate, that raise substantial doubt about Awgdler Grassroots Organizations’ ability
to continue as a going concern for a reasonablegef time.

We are required to communicate with those chargédgovernance regarding, among other matters, the
planned scope and timing of the audit, signifiGmdit findings, and certain internal control rethteatters
that we identified during the audit.

Messner & Hadtey, LLP

Messner & Hadley, LLP
Certified Public Accountants

Apple Valley, California
June 20, 2022



Academy for Grassroots Organizations
Statement of Financial Position
December 31, 2021

Asset:
Current asset:
Beneficial interest in assets held by otl $570,41(

Total assets $570,410

Liabilities and Net Asse
Current liabilities

Payroll payabl 4,12(

Payroll taxes payak 1,98¢

Accrued compensated abser 13,96¢

Administrative fee payab 1,39¢
Total liabilities 21,470

Net Asset:

Without donor restrictior 507,89¢

With donor restrictior 41,04
Total net assets 548,940
Total liabilities and net assets $ 570,410

The accompanying notes are an integral part oetfirancial statements 3



Academy for Grassroots Organizations
Statement of Activities
Year Ended December 31, 2021

Without Dono  With Donol

Restriction Restriction Total
Revenue and Supp
Contributions and grar $ 159,54( $ 55000 $ 214,54(
Program service fe 18,26¢ - 18,26¢
Gifts in kinc 1,97¢ 1,97¢
Increase in value of beneficial intel 10,52: - 10,52
Other incom 55 55
Net assets released from restrict 34,29: (34,291 -
Total revenue, support, and gains 224,647 20,709 245,356
Expense
Program service
Training and educatic 140,61 - 140,61
Supporting services expel
General and administrati 47,39 47,397
Fundraisini 16,58¢ - 16,58¢
Total expenses 204,598 - 204,598
Change in Net Asse 20,04¢ 20,70¢ 40,75¢
Net Assets, Beginning of Ye 487,84 20,33: 508,18:
Net Assets, End of Year $ 507,898% 41,042 $ 548,940

The accompanying notes are an integral part oetfirancial statements 4



Academy for Grassroots Organizations
Statement of Functional Expenses
Year Ended December 31, 2021

Program Service Supporting Activitie

Training & General &

Educatiol Administrative Fundraisini Tota
Salaries and wages $ 95,804 $ 14,739 $ 12,283 $ 122,826
Payroll costs and benefits 11,218 1,726 1,438 14,381
Total salaries and payroll costs 107,022 16,465 13,721 137,207
Contract services 3,823 26,079 83 29,985
Conferences and meetings 1,029 158 132 1,319
Insurance 1,419 219 182 1,820
Marketing 1,170 180 150 1,500
Office administration 16,531 3,552 1,699 21,781
Professional fees - 6,000 - 6,000
Postage and printing 165 25 21 211
Programs and activities 4,775 - - 4,775
Total expenses by function $ 135,933 $ 52,678 $ 13,98 $ 204,598

The accompanying notes are an integral part oetfirancial statements 5



Academy for Grassroots Organizations
Notes to Financial Statements
December 31, 2021

Note 1 -  Principal Activity and Significant Accounting Policies

Organization

Academy for Grassroots Organizations is a nonpoafiporation organized in California in August 2000
as High Desert Community Coalitions. In August2@i@e Organization changed its name to High Desert
Resource Network. In March 2012 the Organizatibanged its name to Academy for Grassroots
Organizations. The Organization is governed bplanteer board of directors and its primary functi®

to convene, equip, and guide community leadersam Eernardino and Riverside Counties. Its acésiti
include technical assistance, training, resoureeldpment, fostering collaboration, resource slggramd
community education. The organization serves @880 nonprofit professionals and volunteers aliyiua

Its primary sources of revenue are from contrimgi@nd grants and fees related to the training and
educational services it provides.

Basis of Accounting
The financial statements of the Organization haaenlprepared on the accrual basis of accounting.

Fair value measurements

Fair value is a market-based measurement, not aty-specific measurement. For some assets and
liabilities, observable market transactions or reaikformation might be available. For other asseid
liabilities, observable market transactions andkeiainformation might not be available. Howevére t
objective of a fair value measurement in both cas#dse same—to estimate the price at which anriyrde
transaction to sell the asset or to transfer tglity would take place between market particigaattthe
measurement date under current market conditibias i&, an exit price at the measurement date fhem
perspective of a market participant that holds d@keet or owes the liability). In order to increase
consistency and comparability in fair value measwaets, a fair value hierarchy that prioritizes otable

and unobservable inputs is used to measure faievato three broad levels, as follows:

Level 1 Inputs Unadjusted quoted prices tivaanarkets that are accessible at the measurement
date for identicabats or liabilities.

Level 2 Inputs Inputs other than quoted wiceactive markets that are observable eithectiyrer
indirectly.

Level 3 Inputs Unobservable inputs for theea®r liability.

The Organization is required to measure the beaéficterest in assets held by others at fair vafue
accordance with GAAP. The technique used to oreahbis assets is described in Note 2.

Concentrations of Credit Risk and Market Risk
The Organization’s beneficial interest in assetisl by others constitutes a concentration of cradit
market risk.

Revenue and Revenue Recognition

Contributions includes gifts, grants, and uncoodiil promises to give and are recorded as netsasiht
donor restrictions or without donor restrictiongeérding on the existence and/or nature of any donor
restrictions. Restricted contributions whose restns are met in the same reporting period acended

as unrestricted support. The Organization’s patityccounting for long-lived assets received witho
stipulation as to the use is to report such coutidims as unrestricted.



Academy for Grassroots Organizations
Notes to Financial Statements
December 31, 2021

Note 1 -  Principal Activity and Significant Acounting Policies (continued)
Revenue and Revenue Recognition (continued)

Promises to give (pledges) are recognized as regemuthe period the pledge is received. Condition
promises to give are recognized only when the ¢mmdi on which they depend are substantially mdt an
the promises become unconditional.

Donated Services and In-Kind Contributions

Volunteers contribute significant amounts of timetir program services, administration, and fursiingi
and development activities; however, the finansiatements do not reflect the value of these dmrtid
services because they do not meet recognitionrierifgrescribed by generally accepted accounting
principles. Contributed goods are recorded at Yalue at the date of donation. We record donated
professional services at the respective fair vatiid¢se services received.

Property and Equipment

We record property and equipment additions oved@Lat cost, or if donated, at fair value on thie ad
donation. Depreciation is provided over 5 yearsewhssets are sold or otherwise disposed of, téte co
and related depreciation are removed from the atspand any resulting gain or loss is includethi
statement of activities. Costs of maintenance apdirs that do not improve or extend the usefediof
the respective assets are expensed currently.

We review the carrying values of property and eougpt for impairment whenever events or circumstance
indicate that the carrying value of an asset maybeorecoverable from the estimated future cashdlo
expected to result from its use and eventual disppsWhen considered impaired, an impairment igss
recognized to the extent carrying value exceedfaihgalue of the asset. There were no indicatbessset
impairment during the year ended December 31, 2021.

Basis of Presentation

The financials statements of the Organization cgmpgth the Financial Statements of Not-for-Profit
Organizations topic of the FASB Codification. Undhis topic, the Organization reports information
regarding its financial position and activities acting to the following net asset classifications:

Net Assets Without Donor Restrictions — Net assets available for use in general operatiod not subject
to donor (or certain grantor) restrictions.

Net Assets With Donor Restrictions — Net assets subject to donor (or certain gramesfyrictions. Some
donor-imposed restrictions are temporary in natsueh as those that will be met by the passagmefdr
other events specified by the donor. Other donquesed restrictions are perpetual in nature, whege t
donor stipulates that resources be maintainedripepaity. Donor-imposed restrictions are releaskdn

a restriction expires, that is, when the stipuldte has elapsed, when the stipulated purposetiarh
the resource was restricted has been fulfilledhodin.

Advertising Costs
Advertising costs are expensed as incurred, ancaippated $1,500 during the year ended December 31,
2021.



Academy for Grassroots Organizations
Notes to Financial Statements
December 31, 2021

Note 1 -  Principal Activity and Significant Acounting Policies (continued)

Functional Allocation of Expenses

The costs of program and supporting services sievihave been summarized on a functional badieein
statement of activities. The statement of functiengenses presents the natural classificationld#ta
expenses by function. Accordingly, certain costeehzeen allocated among the programs and supporting
services benefited. Expenses have been allocatddasis of estimates developed by managemiegt us
time and effort for all expenses.

Income Taxes

The Organization a tax-exempt corporation undetti®@e&01(c)(3) of the Internal Revenue Code and
Section 23701(d) of the California Revenue and TiamaCode. The Organization has applied the
accounting principles related to accounting forartainty in income taxes and has determined tlesietis

no material impact on the financial statements.

Estimates

The preparation of financial statements in confoymiith generally accepted accounting principles
requires us to make estimates and assumptionsffieat the reported amounts of assets and liadslidit
the date of the financial statements and the red@mounts of revenues and expenses during theingpo
period. Actual results could differ from those esttes, and those differences could be material.

Note 2 - Beneficial Interest in Assets Held by Others

The Organization’s cash and investments are hetidoynland Empire Community Foundation(“*IECF”).
The Organization directs the classification of sappand revenues at the time cash receipts aresdego
with the IECF. Similarly, the Organization diretht® classification of expenses and payment ofliliiis
made and recorded by the IECF. The IECF pool€ttganization’s cash and investments with its own
and those of other organizations. Investment atlons are made in accordance with the terms in the
agreement between the Organization and the IECke IECF withdraws administrative fees from the
Organization’s deposits. The Organization maytatewithdraw any money held by the IECF with wvaitt
notice.

The Organization reports its beneficial interestssets held by others at the IECF establisheddhie of
the invested funds, which is generally equivalenthie present value of future payments expectdubto
received. The beneficial interest in assets hgldthers is categorized as Level 3 on Decembe2@41].
The Organization used significant unobservabletsps follows:

Type of investment Fair Value at 12/31/21 Valusn Technigue Unobservable
Beneficial interest in Present Value Expécte
Assets held by others $570,410 Net Asset Value\NA Future Amount to be
Received

The following table presents a roll-forward of atii for investments measured at fair value using
significant unobservable inputs (Level 3) for tlemayended December 31, 2021



Academy for Grassroots Organizations
Notes to Financial Statements
December 31, 2021

Note 2 - Beneficial Interest in Assets Held b@thers (continued)

Beginning Balance $ 574,487
Contributions 243,356
Total gains or losses (realized and unrealized) included
in changes in net assets 6,200
Distributions (253,633)
Ending balance
$ 570,410
Change in unrealized gain or losses for the period
included in change in net assets related to investments
still held at end of reporting period $ 2,558

Note 3- Liquidity and Availability

Financial assets available for general expendithed,is, without donor or other restrictions limg their
use, within one year of the date of the statemgfihancial position, comprise the following:

Beneficial interest in assets held by others $ 570,410
Less:
Donor-imposed restrictions making financial assets unavailable

for general expenditure (41,042)

Financial assets available within one year to meet cash needs
for general expenditure $ 529,368

Note 4 - Property and Equipment
Property and equipment consists of the followin®atember 31, 2021

Office equipment $ 7,177
Less accumulated depreciation (7,177)
Total property and equipment, net $ -

Depreciation expense totaled $0 for the year elEmber 31, 2021.

Note 5- Related Party Transactions

The former President/CEO’s husband was the exexassgistant for the Organization. The Organization
paid him $10,343 in wages during the year endeccbéer 31, 2021.

The Inland Empire Community Foundation was paid,$24 for accounting and administrative services
during the year. At December 31, 2021, there viiag39B of administrative fee payable due to IECF.

During the year, the Organization paid $9,463 tarld So Cal United Way, a board director’s emplpyer

for services related to grant writing.
9



Academy for Grassroots Organizations
Notes to Financial Statements
December 31, 2021

Note 6 - Net Assets with Donor Restrictions
At December 31, 2021, net assets were restrictetbbgr as follow:

Training program-time restriction $ 41,042

Note 7 - Net Assets Released from Restrictions

During the year ended December 31, 2021, net as#btslonor restrictions were released for the
following purposes:

Training progam $ 7,000
General operations-time restriction 27,291
Total net assets release from restrictions $ 34,291

Note 8 - Defined Contribution Plan

The Organization maintains a defined contributiangor its employees. For the year ended Decembe
31, 2021, the Organization contributed $2,304 towéis employees’ retirement accounts

Note 9 - Paycheck Protection Program Loan

The Organization was granted a second loan of 86dr®m the Small Business Administration Paycheck
Protection Program (PPP). The PPP, establishedopthe Coronavirus Aid, Relief and Economic
Security Act (CARES Act), and as amended by thecRagk Protection Program Flexibility Act of 2021
(the PPP Flexibility Act), provides for funds toaliflying businesses for amounts up to 2.5 timethef
average monthly payroll expenses of the qualifyonginess. The proceeds are forgivable as longeas th
borrower uses the proceeds during the coveredgfieligible purposes, including payroll, bengfitent
and utilities, spends a minimum amount of the pedsefor payroll costs, and maintains its payrolels.
The amount of forgiveness will be reduced if thertwer terminates employees or reduces salariesglur
the covered period, with certain exceptions. Thiongiven portion of PPP proceeds issued under the
CARES Act is payable over two years at an intenast of 1%, with a deferral of payments for thetfix
months.

The Organization has used the proceeds for purposessstent with the PPP guidance and the full arhou
of the loan was forgiven prior to year-end. Thg&nization has accounted for the proceeds as édticoad
contribution under ASC Subtopic 958-605, Not-foofiRrEntities — Revenue Recognition. Per ASC 958-
605, conditional contributions are recognized &srméable advances until the conditions are sulisignt
met to recognize the contribution as revenue. dfbeg, the Organization has recognized contribution
revenue of $40,946 for the year ended Decembe2(&11,.

Note 10 - Subsequent Events

We have evaluated subsequent events through Ju2822, the date the financial statements were
available to be issued.

10



Academy for Grassroots Organizations
Notes to Financial Statements
December 31, 2021

Note 11 - Risks and Uncertainties

The recent COVID-19 outbreak has caused econormsiamtions through mandated voluntary closings of
businesses and organizations throughout the UBitaigs. The extent of the impact of COVID-19 on the
Organization’s operational and financial perform@amgll depend on certain developments, includirg th
duration and spread of the outbreak and its impadhe Organization’s donors, employees, investment
and vendors, all of which at present cannot berated. Accordingly, the extent to which COVID-19
may impact the Organization’s financial positiondaohanges in net assets is uncertain and the
accompanying financial statements include no adljests relating to the effects of the pandemic.

11





