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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT

To the Board of Directors
Amizade, Ltd.
Pittsburgh, Pennsylvania

We have reviewed the accompanying financial statements of Amizade, Ltd. , which comprise the statement of
financial position as of August 31, 2015, and the related statements of activities and changes in net assets,
functional expenses, and cash flows for the year then ended, and the related notes to the financial statements.
A review includes primarily applying analytical procedures to management’s financial data and making
inquiries of company management. A review is substantially less in scope than an audit, the objective of which
is the expression of an opinion regarding the financial statements as a whole. Accordingly, we do not express
such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with U.S. generally accepted accounting principles; this includes the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or error.

Accountants’ Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for reporting
whether we are aware of any material modifications that should be made to the financial statements for them to
be in accordance with U.S. generally accepted accounting principles. We believe that the results of our
procedures provide a reasonable basis for our conclusion.

Accountants’ Conclusion

Based on our review, we are not aware of any material modifications that should be made to the accompanying
financial statements in order for them to be in accordance with U.S. generally accepted accounting principles.



Other Matter

The accompanying August 31, 2014 financial statements of Amizade, Ltd. were compiled by us. We
performed the compilation engagement in accordance with Statements on Standards for Accounting and
Review Services promulgated by the Accounting and Review Services Committee of the AICPA. We did not
audit or review the August 31, 2014 financial statements nor were we required to perform any procedures to
verify the accuracy or the completeness of the information provided by management. Accordingly, we do not
express an opinion, a conclusion, nor provide any form of assurance on the August 31, 2014 financial
statements.

Lally & o, L20

Pittsburgh, Pennsylvania
March 9, 2016



AMIZADE, LTD.
STATEMENTS OF FINANCIAL POSITION
AUGUST 31, 2015 (REVIEWED) AND 2014 (COMPILED)

2015 2014
ASSETS
Cash $ 382,925 $ 306,583
Program Fees Receivable 72,665 194,466
Grants Receivable 141,606 71,372
Prepaid Expenses 23,240 29,470
Inventories 25,103 23,271
Property and Equipment - Net 22,159 29,897
Other Assets 3,325 3,325
Total Assets $ 671,023 $ 658,384
LIABILITIES AND NET ASSETS
Liabilities
Accounts Payable and Accrued Expenses $ 33,374 $ 18,409
Deferred Program Fees 46,638 71,862
Other Liabilities 24,000 27,000
Total Liabilities 104,012 117,271
Net Assets
Unrestricted ’ 537,369 514,113
Temporarily Restricted 29,642 27,000
Total Net Assets 567,011 541,113
Total Liabilities and Net Assets $ 671,023 $ 658,384

See independent accountants' review report and accompanying notes.
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AMIZADE, L'TD.
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
YEAR ENDED AUGUST 31, 2015 (REVIEWED)

Temporarily
Unrestricted Restricted Total

PUBLIC SUPPORT AND REVENUE
Public Support
Foundations $ - $ 33,842 33,842
Federal Awards - 304,620 304,620
Corporations and Individuals 36,508 17,525 54,033
Total Public Support and Revenue 36,508 355,987 392,495
Revenue
Program Fees and Tuition 1,042,737 - 1,042,737
Miscellaneous 37,510 - 37,510
Total Revenue 1,080,247 - 1,080,247
Total Public Support and Revenue 1,116,755 355,987 1,472,742
Net Assets Released From Restrictions
Release of Time and Purpose Restrictions 353,345 (353,345) -

1,470,100 2,642 1,472,742
EXPENSES
Program Services 1,264,722 - 1,264,722
Management and General 173,893 - 173,893
Fundraising 8,229 - 8,229
Total Expenses 1,446,844 - 1,446,844
Change in Net Assets 23,256 2,642 25,898
Net Assets - Beginning 514,113 27,000 541,113
Net Assets - Ending $ 537,369 $ 29,642 567,011

See independent accountants' review report and accompanying notes.
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AMIZADE, LTD.

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
YEAR ENDED AUGUST 31, 2014 (COMPILED)

PUBLIC SUPPORT AND REVENUE

Public Support

Foundations

Corporations and Individuals

Total Public Support and Revenue

Revenue

Program Fees and Tuition
Miscellaneous

Total Revenue

Total Public Support and Revenue

Net Assets Released From Restrictions
Release of Time and Purpose Restrictions

EXPENSES

Program Services
Management and General
Fundraising

Total Expenses

Change in Net Assets
Net Assets - Beginning

Net Assets - Ending

Temporarily

Unrestricted Restricted Total
$ - $ 27,828 27,828
104,154 52,505 156,659
104,154 80,333 184,487
1,189,137 - 1,189,137
6,734 - 6,734
1,195,871 - 1,195,871
1,300,025 80,333 1,380,358
59,613 (59,613) -
1,359,638 20,720 1,380,358
984,591 - 984,591
133,254 - 133,254
2,210 - 2,210
1,120,055 - 1,120,055
239,585 20,720 260,305
274,528 6,280 280,808
$ 514,113 $ 27,000 541,113

See independent accountants' review report and accompanying notes.
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AMIZADE, LTD.

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED AUGUST 31, 2015 (REVIEWED)

Program Management
Services and General  Fundraising Total

Direct Payroll Costs

Payroll Expense - Executive Director § 62,186  $ 12,680 74,866
Payroll Expense - Other 225,196 8,951 234,147
Direct Program Costs

Program Development 72,213 - 72,213
Program Expense - On-Site 718,234 - 718,234
Program Expense - Off-Site 165,662 - 165,662
Total Direct Costs 1,243,491 21,631 1,265,121
Administrative Costs

Accounting - 5,523 5,523
Banking Fees - 8,871 8,871
Depreciation - 7,739 7,739
Insurance - 38,535 38,535
Marketing and Public Relations - 30,930 39,159
Office Supplies - 18,183 18,183
Payroll Taxes 21,232 1,598 22,830
Rent Expense - 35,381 35,381
Staff Training - 5,503 5,503
Total Administrative Costs 21,232 152,262 181,724
Total Functional Expenses $ 1,264,722 § 173,893 1,446,844

See independent accountants' review report and accompanying notes.
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AMIZADE, LTD.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED AUGUST 31, 2014 (COMPILED)

Program Management

Services and General  Fundraising Total

Direct Payroll Costs

Payroll Expense - Executive Director $§ 56,544  $ 11,799  $ - 8 68,343
Payroll Expense - Other 147,045 17,777 - 164,822
Direct Program Costs

Volunteer Related Expenses 17,995 - - 17,995
Program Development 3,473 - - 3,473
Program Expense - On-Site 646,638 - - 646,638
Program Expense - Off-Site 97,416 - - 97,416
Total Direct Costs 969,111 29,575 - 998,686
Administrative Costs

Accounting - 5,249 - 5,249
Banking Fees - 12,839 - 12,839
Depreciation - 10,872 - 10,872
Insurance - 17,945 - 17,945
Marketing and Public Relations - 17,383 2,210 19,593
Office Supplies - 19,475 - 19,475
Payroll Taxes 15,479 1,165 - 16,644
Rent Expense - 14,300 - 14,300
Staff Training - 4,450 - 4,450
Total Administrative Costs 15,479 103,678 2,210 121,368
Total Functional Expenses $ 984,591 § 133,254  §$ 2,210 $§ 1,120,055

See independent accountants' review report and accompanying notes.
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AMIZADE, LTD.
STATEMENTS OF CASH FLOWS

YEARS ENDED AUGUST 31, 2015 (REVIEWED) AND 2014 (COMPILED)

2015 2014
OPERATING ACTIVITIES
Change in Net Assets $ 25,898 $ 260,305
Noncash Items Included in Change in Net Assets
Depreciation 7,739 10,872
Contributed Assets - (55,628)
Changes In
Program Fees Receivable 121,800 (80,298)
Grants Receivable (70,234) (65,092)
Inventories (1,832) (4,643)
Other Assets 6,230 (1,411)
Accounts Payable and Accrued Expenses 11,965 37,230
Deferred Program Fees (25,224) (6,650)
Net Cash From Operating Activities 76,342 94,685
INVESTING ACTIVITIES
Purchase of Property and Equipment - (3,620)
Net Increase in Cash 76,342 91,065
Cash - Beginning 306,583 215,518
Cash - Ending $ 382,925 $ 306,583
SUPPLEMENTAL DISCLOSURE OF NONCASH ACTIVITIES
Contribution of Inventory $ - 8 18,628
Contribution of Equipment $ - 3 37,000

See independent accountants' review report and accompanying notes.
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AMIZADE, LTD.
NOTES TO FINANCIAL STATEMENTS

1 - ORGANIZATION

Amizade, Ltd. (“Organization™) is a not-for-profit organization located in Pittsburgh, Pennsylvania. The
Organization was formed for the purpose of empowering individuals and communities to connect across
cultures through cooperative service efforts and deliberate local learning. The Organization encourages
fundamental human equality worldwide through global citizenship. The Organization provides opportunities
for individuals and communities to be able to take part in educational, environmental, health, welfare, and
other service projects throughout the world.

The Organization receives a significant amount of its support through contributions from individuals,
foundations, and corporations. The Organization’s ability to continue to operate is largely dependent on its
ability to continue to secure these kinds of support annually. Management plans to continue to seek these
sources of support; however, there are no assurances that the support from contributions will continue at
the same levels.

2 - SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The financial statements of the Organization are presented on the accrual basis of accounting and are
prepared in conformity with U.S. generally accepted accounting principles (“GAAP”) as promulgated by
the Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”).

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions. These estimates and assumptions may affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates,

Revenue and Support Recognition

The Organization follows the guidance of the FASB ASC topic on Not-for-Profit Entities. In accordance with
that guidance, the Organization classifies its resources, to the extent applicable, into three
categories: unrestricted, temporarily restricted, and permanently restricted net assets.

Unconditional voluntary transfers to the Organization from donors are recorded as contributions.
Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support,
depending on the existence and/or nature of any donor restriction.

Donor-restricted support is reported as an increase in temporarily or permanently restricted net assets,
depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time
restriction ends or purpose restriction is accomplished) temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of activities as net assets released from restrictions.

When the Organization receives a gift of a long-lived asset or a contribution to acquire long-lived assets that
does not contain a donor stipulation as to how long the asset must be used, the related assets are reported as
unrestricted support.



AMIZADE, LTD.
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

2 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Deferred Revenue

Program tuition and other fees received in advance are deferred and are recognized when the programs are
held.

Cash

The Organization maintains its cash at a financial institution located in Southwestern Pennsylvania. Accounts
at the institution are insured by the Federal Deposit Insurance Corporation (“FDIC”), At times, the
Organization’s cash may exceed FDIC insured limits. The Organization has not experienced any losses
associated with these accounts. An account is also maintained at a financial institution in Bolivia to facilitate
funding of local projects.

Promises to Give

Unconditional promises to give are recognized as revenue or gains in the period received as assets,
decreases of liabilities, or expenses depending on the form of the benefits received. Conditional promises
to give are recognized when the conditions on which they depend are substantially met.

Unconditional promises to give (grants receivable) at August 31, 2015 are scheduled to be collected within
one year. In the opinion of management, since the promises to give can be contributed in cash, securities, or
in-kind and that receipt will occur within one year; no discounting to present value is deemed necessary. As
such, it is reflected at its current present value as of August 31, 2015 based on the original promise to give. In
addition, management has determined that no allowance for uncollectible is considered necessary.

Inventories

Inventories consist of hand painted note cards and are reflected at their fair market value as determined on
the date of contribution on a first-in; first-out basis.

Depreciation

Purchased or donated property and equipment is carried at cost or fair value, as applicable. Depreciation is
computed over the estimated useful lives using the straight-line method. The lives used in computing
depreciation range from three to twelve years.

Maintenance and repairs, which are not considered to extend the useful lives of assets, are charged to
operations as incurred. Expenditures for additions and improvements are capitalized. Upon sale or
retirement, the cost of assets and related allowances are removed from the accounts and any resulting gains
or losses are included in income (expense) for the year.
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AMIZADE, LTD.
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

2 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Contributed Services and In-Kind Contributions

The Organization follows the gnidance of the FASB ASC topic on Accounting for Contributions Received
and Made for recognition of contributed services and in-kind contributions.

Materials and other long-lived assets (property and equipment) received as donations are reflected as
contributions at their estimated fair values at the date of receipt. If donors stipulate how long the assets must
be used, the contributions are recorded as restricted support. In the absence of such stipulations, contributions
of long-lived assets are recorded as unrestricted support.

A substantial number of volunteers have donated approximately 23,200 hours in 2015 and 22,700 hours in
2014 to the Organization’s program services and fund-raising campaigns; however, these donated services
are not reflected in the financial statements since the services do not meet the requirements for recognition
in the financial statements.

Functional Expenses

The statements of functional expenses present expenses in accordance with the various classifications of
the Organization’s activities. Allocations among the classifications are generally based upon management’s
identification of direct costs or management’s estimate of personnel time associated with a particular class
of activities for indirect costs.

Income Taxes

The Organization is classified as a public charity and is exempt from federal income tax under Section
501(c)(3) of the Internal Revenue Code, as amended and corresponding state statutes. The Organization is also
exempt from state income taxes under similar statutes.

GAAP prescribes rules for the recognition, measurement, classification, and disclosures in the financial
statements of uncertain tax positions taken or expected to be taken in the related companies tax returns.
Management has determined that the companies do not have any uncertain tax positions and associated
unrecognized tax benefits that materially impact the combining financial statements or disclosures. Since tax
matters are subject to some degree of uncertainty, there can be no assurance that the related companies’ tax
returns will not be challenged by the taxing authorities and that the companies will not be subject to additional
tax, penalties, and interest as a result of such challenge. Generally, the related companies’ federal and state tax
returns remain open for income tax examination for three years from the date of filing.

Subsequent Events Evaluation
The accompanying financial statements include an evaluation of events or transactions that have occurred

after August 31, 2015 and through March 9, 2016, the date that the financial statements were available to be
issued.
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AMIZADE, LTD.
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

3 - PROGRAM RECEIVABLES

The Organization provides various programs, and may charge tuition and fees for services. In the opinion of
management, all bad debts have been written off and no allowance for uncollectible accounts is considered
necessary,

Contributions and grants receivable are recorded at their estimated fair value. The Organization’s
evaluation of the need for an allowance is based on historical collection experience, a review of current status
of the receivables, and judgment. Decisions to charge off receivables are based on management’s judgment
after consideration of facts and circumstances surrounding potential uncollectible amounts. It is reasonably
possible that the Organization’s estimate of the allowance for doubtful accounts will change.

4 - PROPERTY AND EQUIPMENT

The following is a summary of property and equipment at August 31:

2015 2014

Computer Equipment $ 1,962  $ 1,962
Furniture and Equipment 34,215 34,215
Machinery and Equipment 1,100 1,100
Vehicle 7,000 7.000
44,277 44,277

Accumulated Depreciation (22,118) (14,380)
$ 22,159 % 29,897

Depreciation expense was approximately $7,700 in 2015 and $11,000 in 2014.

5 - DESIGNATED AND RESTRICTED NET ASSETS
The Organization’s net assets are classified as follows as of August 31:

2015 2014

Unrestricted $ 537,369 $ 514,113

Temporarily Restricted - Temporarily restricted net assets represent funds restricted for specific uses by the
donors, as follows:

2015 2014
Amazon $ 1,945 % -
Jamaica 3,697 -
CEOLI Card Project 24,000 27.000
$ 29,642 § 27,000
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AMIZADE, LTD.
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

6 - LEASE OBLIGATIONS

In May 2014, the Organization entered into an operating lease for its facility with monthly payments
of approximately $1,675 through October 2014 and $3,325 for the remainder of the lease which expires in July
2019. Rent was approximately $35,400 in 2015 and $14,300 in 2014.

Approximate minimum future rental payments required under non-cancelable operating leases having a
lease term exceeding one year are as follows:

Year Ending

August 31,

2016 $ 37,000
2017 40,000
2018 40,000
2019 37.000

$ 154,000

13



